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Date of enactmentApril 10, 1996
1995 Assembly Bill 1033 Date of publication*: April 24, 1996

1995 WISCONSIN ACT 209

(Vetoed in Part)

AN ACTto repeal 71.07 (2dj) (d), 71.07 (2ds) (c), 71.28 (1dj) (d), 71.28 (1ds) (c), 71.47 (1d)) (d), 71.47 (1ds) (c),
560.71 (1) (cm), 560.72 (4), 560.723, 560.725 (1) (a) to (h), 560.73 (1) (c) 6., 560.735 (3), 560.75 (3), 560.763 (1)
(a), 560.763 (2), 560.763 (3) and 560.enumber and amend 560.725 (1) (intro.)to amend 20.835 (2) (cm),
20.835(2) (cn), 71.05 (6) (a) 15., 71.07 (2dd) (a) 1., 71.07 (2dd) (a) 2., 71.07 (2dj) (am) 1., 71.¢a(2E}) 71.07
(2dj) (am) 8m., 71.07 (2dj) (h},1.07 (2dL) (ar), 71.07 (2ds) (h), 71.08 (1) (intro.), 71.10 (4) (gd), 71.10 (4) (ge),
71.10 (4) (i), 71.28 (1dd) (a) 1., 71.28 (1dd) (a) 2., 71.28 (1dj) (am) 1., 71.28 (1dj) (am) 3., 71.28 (1dj) (am) 8m.,
71.28(1dj) (h), 71.28 (1dL) (ar), 71.28 (1ds) (h), 71.30 (3) (eb), 71.30 (3) (ec), 71.30 (3) (f), 71.47 (1dd) (a) 1., 71.47
(1dd)(a) 2., 71.47 (1dj) (am) 1., 71.47 (1dj) (am) 3., 71.47 (1dj) (am) 8m., 71.47 (1dj) (h), 71.47 (1dL) (ar), 71.47
(1ds)(h), 71.49 (1) (eb), 71.49 (1) (ec), 71.49 (1) (f), 73.03 (35), 77.92 (4), 560.70 (4), 560.70 (6), 560.70 (7), 560.71
(3) (a), 560.72 (2) (c), 560.72 (3), 560.725 (2), 560.725 (3), 560.73 (1) (f), 560.73 (1) (g), 560.73 (3), 560.735 (1)
(a),560.735 (1) (b), 560.735 (1) (c), 560.735 (6) (a) (intro.), 560.735 (6) (a) 2., 560.18% 36)560.735 (6) (b),
560.74(2), 560.745 (2) (a), 560.763 (title) and 560.797 (1)téx)epeal and recreate 560.71 (1) (e); antb create
71.07(2dj) (am) 4h., 71.07 (2dj) (am) 4i., 71.07 (2dr), 71.10 (4) (@8 (1dj) (am) 4h., 71.28 (1dj) (am) 4i., 71.47
(1dj) (am) 4h., 71.471dj) (am) 4i., 560.71 (1m), 560.71 (3) (c) 3., 560.735 (6) (c), 560.735 (6m) and 560.745 (2)
(am) of the statuteg;elating to: the development zone program, development zones tax credits and making an ap
propriation.

The people of the state of Wisconsin, represented in SecTioN 3. 71.05 (6) (a) 15. of the statutes, as af
senate and assembly, do enact as follows: fectedby 1995 Wisconsin Act 27is amended to read:
71.05(6) (a) 15. The amount of the credits computed
SecTioN 1 20.835 (2) (cm) of the statutes is amended unders. 71.07 (2dd), (2de), (2di), (2dj), (2dL), (2dnd
to read: (2ds)and not passed through by a partnership, limited li
20.835(2) (cm) Development zones jobsedit. A ability company or tax—option corporatitimat has added
sumsuficient to make the payments under ss. 71.07 (2dj) that amount tothe partnershig, companyg or tax—op

(&) (h), 71.28 (1dj){dYh) and 71.47 (1dj)«{djh). tion corporations income under s. 71.21 (4) or 71.34 (1)
SecTioN 2. 20.835 (2) (cn) of the statutes is amended (g).

to read: SecTiON 4. 71.07 (2dd) (a) 1. of the statutes, as
20.835(2) (cn) Development zones sales tazdit. createdby 1995 Wisconsin Act 27is amended to read:

A sum suficient to make the payments under ss. 71.07 71.07(2dd) (a) 1. “Day care center benefits” means
(2ds){c) (h), 71.28 (1ds){cjh) and 71.47 (1ds){ch). benefitsprovided at a dagare facility that is licensed

* Section 9911, WiscoNnsIN STATUTES 1993-94: Hiective date of acts. “Every act and every portion of an act enacted by the legislatu
the governotrs partial veto which does not expressly prescribe the time when it tatssbill take ééct on the day after its date of publicati
asdesignated” by the secretary of state [the date of publication may not be more than 10 working days after the date of enactment].
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unders. 48.65 or 48.69 and that for compensation pro
videscare for at least 6 children benefits provided at
afacility for persons who are physically or mentally inca
pableof caring for themselves
SecTioN 5. 71.07 (2dd) (a) 2. of the statutes, as
createdby 1995 Wisconsin Act 27is amended to read:
71.07(2dd) (a) 2. “Employment-related day care ex

penses’means amounts paid or incurred by a claimant,

duringthe 2-year period beginning with the day titnet
memberof the tageted group begins wofkr the claim
ant, for providing or making day care center benefits
availableto a qualifying individual in ordeto enable a
memberof a tageted group to be employed by the claim
ant.

SecTioN 6. 71.07 (2dj) (am) 1. of the statutes is
amendedo read:

71.07(2dj) (am) 1. Modify “member of a tgeted
group”, as defined in sectidl (d) of the internal reve
nuecode_asamended to December 31, 1985include

1995 Assembly Bill 1033

SecTioN 11. 71.07 (2dj) (d)of the statutes, as-af
fectedby 1995 Wisconsin Act 27is repealed.

SecTioN 12, 71.07 (2dj) (h) of the statutes, as created
by 1995 Wisconsin Act 27is amended to read:

71.07(2dj) (h) -Forclaims based-on-activity in-a-zone
unders.-560.797-th@herulesunder sub. (2di) (b) and
(c) as they apply to the credit under that subsection apply
to the credit under this subsection.

SecTioN 13. 71.07 (2dL) (ar) of the statutes is
amendedo read:

71.07(2dL) (ar) If the credit under pa@) isclaimed
for an amount expended to acquire propehy property
musthave beemcquired by the claimant after the place
wherethe property idocated was designated a develop
ment zone under s. 560.71 and the completed project
mustbe placed in service aftdre claimant is certified for
tax benefits under s. 560.765 (3) ahe@ property must
not have been previously owned by the claimant or a re

lated person-during-the-period-the-development-zone is in

personsinemployed as a result of a business action sub existenceor during the 2 years prior to the designation of

jectto s. 109.07 (1m) and persons specified urder
USC1651(a) and to require a memberaofageted group
to be a resident of this state.

SecTioN 7. 71.07 (2dj) (am) 3. of the statutes is
amendedo read:

71.07(2dj) (am) 3. Modify therule for certification
undersectionbl (d) (16) (A) of the internal revenue code
to allow certificationwithin the -30=day@0—-dayperiod
beginningwith the first day of employment of the em
ploye by the claimant.

SecTioN 8. 71.07 (2dj) (amyh. of the statutes is
createdo read:

71.07(2dj) (am) 4h. Modify sectiobl (a) of the in
ternalrevenue code sthat the amount of the credit is
25% of the qualified first-year wages if the wages are
paidto an applicant for a istonsin works employment
positionfor service either in an unsubsidized position or
in a trial job under s. 49.147 (3) and so that the anwfunt
thecredit is 20% of the qualified first-yeamges if the
wages are not paid to such an applicant.

SecTioN 9. 71.07(2d)) (am) 4i. of the statutes is
createdo read:

71.07(2dj) (am) 4i. Modify sectio®1 (b) (3) of the

the development zone under s. 560.71. No credit-is al
lowedfor an amount expended to acquire property until
the property either in its originastate as acquired by the
claimantor assubsequently constructed, rehabilitated,
remodeledbr repaired, is placed in service.

SecTION 14. 71.07 (2dr) othe statutes is created to
read:

71.07(2dr) DEVELOPMENT ZONESRESEARCHCREDIT.
(a) Credit. Any person may credit against taxes other
wise due under this chapter an amount equ&Ptoof the
amountobtained by subtracting from the persaiali
fied research expenses, as defined in sedtlarf the in
ternalrevenue codegxcept that “qualified research-ex
penses’include only expenses incurred by the claimant
in a development zone under subch. VI of ch. 560 and ex
ceptthat “qualified research expenses” do not include
compensatiorused in computing theredit under sub.
(2dj) nor researclexpenses incurred before the claimant
is certified for tax benefits under s. 560.765 (3), the per
sons base amounas defined in sectiofil (c) of the in
ternalrevenue code, in a development zone, except that
grossreceipts used in calculating the base amount means
grossreceipts fronmsales attributable to Mtonsin under

internal revenue code so that the amount of the qualifieds. 71.04 (7) (b) 1. and 2nd (d) and research expenses

first-year wages that may be taken into account is
$13,000.

SecTioN 10. 71.07 (2dj) (am) 8m. of the statutes is
amendedo read:

usedin calculating the base amount include researeh ex
pensedncurredbefore the claimant is certified for tax
benefitsunder s560.765 (3), in a development zone, if
the claimant submits with thelaimants return a copy of

71.07(2dj) (am) 8m. For each person, whether or not the claimants certification for tax benefits under s.

heor she is a member oftargeted group, who is deter

560.765(3) and a statemefitbm the department of com

minedby thedepartment of development to be a resident merce verifying the claimang qualified research ex

of the development zone in whitle or she is employed,
calculatea credit equal to 10% of theages earned by

suchperson during thefirst yedst and 2nd years the

pensedor research conducted exclusively in a develop
mentzone. The rules under s. 73.03 (35) apply to the
creditunder this paragraph. The rules under sub. (2di) (f)

person’semployment in the development zone, up to a and(g), as they apply to the credit under that subsection,

maximumcredit of $600 per year

applyto claims under this paragraph. Sectddn(h) of


https://docs.legis.wisconsin.gov/document/acts/1995/27
https://docs.legis.wisconsin.gov/document/usc/26%20USC%2051
https://docs.legis.wisconsin.gov/document/usc/29%20USC%201651
https://docs.legis.wisconsin.gov/document/usc/29%20USC%201651
https://docs.legis.wisconsin.gov/document/usc/26%20USC%2051
https://docs.legis.wisconsin.gov/document/usc/26%20USC%2051
https://docs.legis.wisconsin.gov/document/usc/26%20USC%2051
https://docs.legis.wisconsin.gov/document/acts/1995/27
https://docs.legis.wisconsin.gov/document/acts/1995/27
https://docs.legis.wisconsin.gov/document/usc/26%20USC%2041
https://docs.legis.wisconsin.gov/document/usc/26%20USC%2041
https://docs.legis.wisconsin.gov/document/usc/26%20USC%2041

1995 Assembly Bill 1033 -3-

theinternal revenue code does not apply to the credit un (1), limited liability company except a limited liability Vetoed
derthis paragraph. companytreated as a corporation under s. 71.22 (1)) oPart

(b) Development opportunity zone$he develop tax—optioncorporation or by partners, including partners
mentzones research credit under.f§aj, as it appliesto  of a publicly traded partnership, members of a limited li
aperson certified under s. 560.765 (3), apgies person  ability company or shareholders of a tax—option corpora
thatconducts economic activity in a development oppor tion.
tunity zone under s. 560.79%5) and that is entitled to tax SecTioN 15. 71.07 (2ds) (c) of thetatutes, as af
benefitsunder s. 560.795 (33ubject to the limits under  fectedby 1995 Wsconsin Act 27is repealed.

s.560.795 (2). A development opportunity zone credit  Section 16. 71.07(2ds) (h) of the statutes, as created
underthis paragraph may be calculated usixgenses  py 1995 Wsconsin Act 27is amended to read:
incurredby a claimant beginning on thdesdtive date un 71.07(2ds) (h) Forclaims-based-on-activity-in-a-zone
ders. 560.795 (2) (a) of the development opportunity ynders. 560.797, th@herulesunder sub. (2di) (b) and
zonedesignation of the areéa which the claimantcen  (c) as they apply to the credit under that subsection apply
ductseconomic activity to the credit under this subsection.

(bm) Adjustments Adjustmentsor acquisitions and Section 17. 71.08 (1) (intro.) of the statutes, as af
dispositionsof a major portion of a trade or business shall fectedby 1995 Wisconsin Act 27is amended to read:
bemade under secticfi of the internal revenue code as 71.08(1) IMPosITION. (intro.) If the tax imposedn
limited by this subsection. anatural person, married couple filing jointijust or es

(c) Annualization. In the case of any short taxable (416 ynder s71.02, not considering the credits under ss.
year,qgallfled research expenses stglannualized as 71.07(1), (2dd), (2de), (2di), (2dj), (2dL). (2d(Rds),
prescribedcby '_[he departm(_ant of revenue. (2fd), (3m), (6) and (9e), 71.28 (1dd), (1de), (1di), (1dj),

(d) Proration. f a portion of qualified researa (141 ) (14s), (1fd) and (2m) and 71.47 (1dd), (1de), (1di),
pensesds incurred partly within and partly outside this (1dj), (1dL), (1ds), (1fd) and (2m) and subchs. VIl and
stateand the a_lmount incgrred in this stat_e_ cannot be-accu IX arlld pay;'nents ’to other states under s. 71.07 (7), is less
rerl]telllidetermmegi aptlalrtmn gf theh_qualn‘led éexpenses_ thanthe tax under this section, there is imposed on that
shallbe reasonably allocated to this state. Expenses in naturalperson, married couple filing joinflyrust or es

curred.enn_rely outside this state for the benefit of re tate,instead of the tax under s. 71.02, an alternative- mini
searchn thisstate are not allocable to this state under this .
mumtax computed as follows:

paragraph.
. . SecTioN 18. 71.10 (4) (gd) of the statutes, as created
(e) Change of business ownership.In the case of by 1995 Wisconsin Act 27is amended to read:

a change in ownership or business of a person, section 71.10(4) (gd) Development zongsbs credit under

383of the internal revenue code, as limited by this sub 21.07 (2di)
section, applies to the carry—over of unused credits. s.71.07 (2d)) 7“'@ creditis-based-on-activity-iIn-azone
unders-560.79

(f) Carry—over If a credit computed under this sub o 19, 71.10 (4 fth q
sectionis not entirelyoffset against \lconsin income or crion 19. 71.10 (4) (ge) of the statutes, as create
by 1995 Wisconsin Act 27is amended to read:

franchisetaxesotherwise due, the unused balance may be _
carriedforward and credited againstistonsin income 71.10(4) (ge) Development zones sales tax credit un

or franchise taxes otherwise due for the following 15 tax Jer S 71.012ds)ithe-creditis-based-on-activity-in-azone

ableyears to the extent notfeét bythese taxes otherwise 7 )
duein all intervening years between the year in which the SEC_T'ON 20. 71.10 (4) (gm) of thetatutes is created
expensavas incurred and the year in which the carry— toread:

forward credit is claimed. 71.10(4) (gm) Development zones research credit
(g) Administration. The department of revenue has unders. 71.07 (2dr). .
full power to administer the credits provided in this SecTion 21. 71.10 (4) (i) of the statutes, adeatted

sectionand may take any action, conduct any proceeding by 1995 Wsconsin Act 27is amended to read:
andproceed as it is authorized in respect to income and ~71.10(4) (i) The total of claim of right credit under
franchisetaxes imposed in this chaptéfhe income and ~ S- 71.07 (1), farmland preservation credit under subch.

franchisetax provisions in this chapter relatingassess X, homestead credit under subch. Vilimland tax re
ments refunds appeals, collection, interest and penalties lief credit under s71.07 (3m), farmers’ drought property

applyto the credits under this subsection. tax credit under s. 71.07 (2fd),-development zones sales

(h) Timely claim. No credit may be allowed under taxcreditunders.71.07(2ds)unless-thecredit-is-based

this subsection unless it is claimed withive period spe  on-activity-in-a-zone-under-s-560.797,-development-zones

cifiedins. 71.75 (2). jobscreditunder s. 71.07 (2dj)}-unless-the creditis-based
Vetoed (i) Nonclaimants.The credits under this subsection on-activity-in-a-zone-undex.-560-797earned income tax

In Part may not beclaimed by a partnership, except a publicly creditunder s. 71.0{e), estimated tax payments under
tradedpartnership treated as a corporation undét 22 s.71.09, and taxes withheld under subch. X.
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SeCTION 22. 71.28 (1dd) (a) 1. of the statutes, as
createdoy 1995 Wsconsin Act 27is amended to read:

71.28(1dd) (a) 1. “Day care center benefits” means
benefitsprovided at a day care facility that is licensed un

ders. 48.65 or 48.69 and that for compensation provides

carefor at least 6 children or benefits provided at a facil
ity for persons who are physically or mentally incapable
of caring for themselves

SecTION 23. 71.28 (1dd) (a) 2. of the statutes, as
createdoy 1995 Wsconsin Act 27is amended to read:

71.28(1dd) (a) 2. “Employment-related day care ex
penses’means amounts paid or incurred by a claimant,
duringthe 2-year period beginning with the day titnet
memberof the tageted group begins wofkr the claim
ant, for providing or making day care center benefits
availableto a qualifying individual in ordeto enable a
memberof a tageted group to be employed by the claim
ant.

SecTiON 24. 71.28 (1d)) (am)l. of the statutes is
amendedo read:

71.28(1dj) (am) 1. Modify “member of a tgeted
group”, as defined in sectidhil (d) of the internal reve
nuecode_asamended to December 31, 1985include

1995 Assembly Bill 1033

calculatea credit equal to 10% of theages earned by
suchperson during thefirst yedst and 2nd years the
person’semployment in the development zone, up to a
maximumcredit of $60Q per year

SecTioN 29. 71.28 (1dj) (d)of the statutes, as-af
fectedby 1995 Wsconsin Act 27is repealed.

SecTion 30. 71.28 (1dj) (h) of the statutes, as created
by 1995 Wisconsin Act 27is amended to read:

71.28(1dj) (h) Forclaims-based-on-activity in-a-zone
unders. 560.797, th&@herulesunder sub. (1di) (b) and
(c) as they apply to the credit under that subsection apply
to the credit under this subsection.

Section 31. 71.28 (1dL) (ar) of the statutes is
amendedo read:

71.28(1dL) (ar) If the credit under pgia) isclaimed
for an amount expended to acquire propenty property
musthave beemcquired by the claimant after the place
wherethe property isocated was designated a develop
ment zone under s. 560.71 and the completed project
mustbe placed in service aftre claimant is certified for
tax benefits under s. 560.765 (3) ahe@ property must
not have been previously owned by the claimant or a re

lated person-during-the-period-the development-zone is in

persongunemployed as a result of a business action sub existencesr during the 2 years prior to the designation of

jectto s. 109.07 (1m) and persons specified urader
USC1651(a) and to require a memberaotageted group
to be a resident of this state.

SecTioN 25. 71.28 (1dj) (am). of the statutes is
amendedo read:

71.28(1dj) (am) 3. Modify theule for certification
undersections1 (d) (16) (A) of the internal revenue code
to allow certificationwithin the -30—=day0-dayperiod
beginningwith the first day of employment of the em
ployeby the claimant.

SecTION 26. 71.28 (1dj) (am) 4h. of the statutiss
createdo read:

71.28(1dj) (am) 4h. Modify sectiobl (a) of the in
ternalrevenue code sthat the amount of the credit is
25% of the qualified first-year wages if the wages are
paidto an applicant for a isconsin works employment
positionfor service either in an unsubsidized position or
in a trial job under s. 49.147 (3) and so that the amafunt
thecredit is 20% of the qualified first-yewmages if the
wages are not paid to such an applicant.

SecTioN 27. 71.28 (1dj) (am) 4i. ofhe statutes is
createdo read:

71.28(1dj) (am) 4i. Modify sectio®1 (b) (3) of the

internal revenue code so that the amount of the qualified

first-year wages that may be taken into account is
$13,000.

SecTioN 28. 71.28 (1dj) (am) 8m. of the statutes is
amendedo read:

71.28(1dj) (am) 8m. For each person, whether or not
heor she is a member oftargeted group, who is deter

the development zone under s. 560.71. No credit-is al
lowedfor an amount expended to acquire property until
the property either in its originastate as acquired by the
claimantor assubsequently constructed, rehabilitated,
remodelecbr repaired, is placed in service.

SecTioN 32. 71.28 (1ds) (c) of thetatutes, as af
fectedby 1995 Wsconsin Act 27is repealed.

SecTioN 33. 71.28(1ds) (h) of the statutes, as created
by 1995 Wisconsin Act 27is amended to read:

71.28(1ds) (h) For-claims-based-on-activity-in-azone
unders. 560.797, th@herulesunder sub. (1di) (b) and
(c) as they apply to the credit under that subsection apply
to the credit under this subsection.

SecTion 34. 71.30 (3) (eb) of the statutes, as created
by 1995 Wisconsin Act 27is amended to read:

71.30(3) (eb) Development zones jobs credit under
s.71.28 (1dj)ifthecredit-is-based-on-activity-in-a-zone
unders.-560.797

SecTion 35. 71.30 (3) (ec) of the statutes, as created
by 1995 Wisconsin Act 27is amended to read:

71.30(3) (ec) Developmertones sales tax credit-un
ders. 71.281ds)-if the credit is- based-on-activity in-a-zone
unders.-560.797

SecTion 36. 71.30 (3) (f) of the statutes, aseafted
by 1995 Wisconsin Act 27is amended to read:

71.30(3) (f) The total of farmers’ drought property
tax credit under s. 71.28 (1fd), farmland preservation
creditunder subch. IX, farmland tax relief credit under
71.28 (2m)the-development zones-stlasredit-under
s 71.28 (1ds)-unless-the credithased-on-activity-in a

minedby thedepartment of development to be a resident zoneunders. 560.797-the-development zonesjob-credit

of the development zone in whible or she is employed,

under-s. 71.28 (1dj)-unless-the credit-is-basealctivity
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ina-zone-under-s.-560.7@Nnd estimated tax payments
unders. 71.29.
SecTioN 37. 71.47 (1dd) (a) 1. of the statutes, as
createdby 1995 Wsconsin Act 27is amended to read:
71.47(1dd) (a) 1. “Day care center benefits” means
benefitsprovided at a day care facility that is licensed un

ders. 48.65 or 48.69 and that for compensation provides

carefor at least 6 children or benefits provided at afacil
ity for persons who are physically incapable of caring for
themselves

SecTioN 38. 71.47 (1dd) (a) 2. of the statutes, as
createdoy 1995 Wisconsin Act 27is amended to read:

71.47(1dd) (a) 2. “Employment-related day care ex
penses’means amounts paid or incurred by a claimant,
duringthe 2-year period beginning with the day titnet
memberof the tageted group begins wofkr the claim
antsfor providing or making day care center benefits
availableto a qualifying individual in ordeto enable a
memberof a tageted group to be employed by the claim
ant.

SecTioN 39. 71.47 (1d)j) (am)l. of the statutes is
amendedo read:

71.47(1dj) (am) 1. Modify “member of a tgeted
group”, as defined in sectiobil (d) of the internal reve
nuecode_asamended to December 31, 1985include

_5_

minedby thedepartment of development to be a resident
of the development zone in whibtle or she is employed,
calculatea credit equal to 10% of theages earned by
suchperson during the first yedst and 2nd years the
person’semployment in the development zone, up to a
maximumcredit of $600 per year

SecTION 44. 71.47 (1dj) (d)of the statutes, as-af
fectedby 1995 Wisconsin Act 27is repealed.

SecTION 45. 71.47 (1dj) (h) of the statutes, as created
by 1995 Wisconsin Act 27is amended to read:

71.47(1dj) (h) -For-claims-based-on-activity-in-a-zone
unders. 560.797 th@herulesunder sub. (1di) (b) and
(c) as they apply to the credit under that subsection apply
to the credit under this subsection.

SECTION 46. 71.47 (1dL) (ar) of the statutes is
amendedo read:

71.47(1dL) (ar) If the credit under paia) isclaimed
for an amount expended to acquire propehy property
musthave beemcquired by the claimant after the place
wherethe property idocated was designated a develop
ment zone under s. 560.71 and the completed project
mustbe placed in service aftére claimant is certified for
tax benefits under s. 560.765 (3) ah@ property must
not have been previously owned by the claimant or a re

lated person-during-the-period-the-development-zone is in

personguinemployed as a result of a business action sub existencesr during the 2 years prior to the designation of

jectto s. 109.07 (1m) and persons specified urader
USC1651(a) and to require a memberaofageted group
to be a resident of this state.

SecTioN 40. 71.47 (1dj) (am). of the statutes is
amendedo read:

71.47(1dj) (am) 3. Modify theule for certification
undersectiorb1 (d) (16) (A) of the internal revenue code
to allow certificationwithin the -30—=day@0—dayperiod
beginningwith the first day of employment of the em
ployeby the claimant.

SecTioN 41. 71.47 (1dj) (am) 4h. of the statutiss
createdo read:

71.47(1dj) (am) 4h. Modify sectiobl (a) of the in
ternalrevenue code sthat the amount of the credit is
25% of the qualified first-year wages if the wages are
paidto an applicant for a istonsin works employment
positionfor service either in an unsubsidized position or
in a trial job under s. 49.147 (3) and so that the amafunt
thecredit is 20% of the qualified first-yewages if the
wages are not paid to such an applicant.

SecTION 42. 71.47 (1dj) (am) 4i. ofhe statutes is
createdo read:

71.47(1dj) (am) 4i. Modify sectio®1 (b) (3) of the

internal revenue code so that the amount of the qualified

first-year wages that may be taken into account is
$13,000.

SecTION 43. 71.47 (1dj) (am) 8m. of the statutes is
amendedo read:

71.47(1dj) (am) 8m. For each person, whether or not
heor she is a member oftargeted group, who is deter

the development zone under s. 560.71. No credit-is al
lowedfor an amount expended to acquire property until
the property either in its originastate as acquired by the
claimantor assubsequently constructed, rehabilitated,
remodeledr repaired, is placed in service.

SeEcTION 47. 71.47 (1ds) (c) of thetatutes, as af
fectedby 1995 Wisconsin Act 27is repealed.

SecTioN 48. 71.47(1ds) (h) of the statutes, as created
by 1995 Wisconsin Act 27is amended to read:

71.47(1ds) (h) Forclaims-based-on-activity-ina-zone
unders. 560.797 th@herulesunder sub. (1di) (b) and
(c) as they apply to the credit under that subsection apply
to the credit under this subsection.

SecTiON 49. 71.49 (1) (eb) of the statutes, as created
by 1995 Wisconsin Act 27is amended to read:

71.49(1) (eb) Development zones jobs credit under
S.71.47 (1dj)-if thecreditis-based-on-activity in-a-zone
unders. 560.797

SecTioN 50. 71.49 (1) (ec) of the statutes, as created
by 1995 Wisconsin Act 27is amended to read:

71.49(1) (ec) Developmergones sales tax credit-un
ders.72.4771.47(1ds)-if the credit-is-based-ativity
in-a-zone-unders. 560.797

SecTioN 51. 71.49 (1) (f) of the statutes, aseatted
by 1995 Wisconsin Act 27is amended to read:

71.49(1) (f) The total of farmers’ drought property
tax credit under s. 71.47 (1fd), farmland preservation
creditunder subch. 1X, farmland tax relief credit under

71.47(2m),-development zoneslestax-credit-under s.
71-47(1ds) unless-the-credit-is-basadactivity-in-a-zone
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unders. 560.797 development zonesjobs-credit under s.(1dj) and 71.47 (1dj), the development zones location
71474 dj)}-unless-the-creditis-based-on-activity-in-a-zone credit under ss. 71.07 (2dL), 71.28 (1dL) afd.47

unders.560.797and estimated tax payments under s. (1dL), the development zones sales tax credit under ss.

71.48. 71.07(2ds), 71.28 (1ds) and 71.47 (1ds), the develop
SecTion 52. 73.03 (35) of the statutess afected by mentzones research credit under s. 71.07 (2ddthe
1995Wisconsin Act 27is amended to read: additional5% credit under ss. 71.28 (4) and 71.47 (4).

73.03(35) To deny a portion of a credit claimed under SecTioN 57. 560.71 (1) (cm) of the statutes is re
S.71.07 (2dd), (2de), (2di), (2d)), (2dL), (2d) (2ds), pealed.

71.28(1dd), (1de), (1di), (1dj), (1dL), (1ds) or (@m) SecTioN 58. 560.71 (1) (e) of the statutesrepealed
or 71.47 (1dd), (1de).Ldi), (1dj), (1dL), (1ds) or (4) (am) andrecreated to read:
if granting the full amount claimed wouliblate the re 560.71(1) () The department determines all of the

quirementunder s. 560.75 (9) or 560.797 (4) (e) or would following:

bring the total of the credits granted to that claimant under 1. That designation of the area as a developzere
s.560.75 (9) or 560.797 (4) (e), or the total of the credits will serve a public purpose.

grantedto that claimant under all of those subsections, 2. That designation of the area as a developzer
overthe limit for that claimant under s. 560.768, 560.795 will likely retain or increase employment in the area.

(2) (b) or 560.797 (5) (b). 3. That economic developmenttime area is not like
SecTION 53. 77.92(4) of the statutes, asfefted by ly to occur or continue without the departmstésigna
1995Wisconsin Act 27is amended to read: tion of the area as a development zone.
77.92(4) “Net business income”, withespect to a 4. That the area meets at least 3 of the following-crite
partnershipor limited liability company means taxable  ria:
incomeas calculated under secti@d3 of the internal a. The unemployment rate in the area is higher than

revenuecode; plus the items of income and gain under the state average for the 18 months immediately preced
section702of the internal revenue code; minus the items ing the date on which the application under s. 560.72 (2)
of loss and deduction under sectitdR of the internal or (3) was submitted to the department.

revenuecode; plus payments treated asmatile to past b. The percentage of persons residinthearea who
nersunder sectiofr07 (a) of the internal revenue code; aremembers of households with household inctewe
plusthe credits claimed under s. 71.07 (2dd), (2de), (2di), elsat or below 80% of thstatewide median household
(2d)), (2dL), (2dr)and (2ds); but excluding income, gain, incomeis higher than the state average.

loss and deductions from farming. “Net business in c. The percentage of households in the ezeaiving
come”, with respect to a natural persastate or trust, unemploymentcompensation under ch. 108, relief
meangrofit from a trade or business for fedeéradome fundedby a relief block grant under ch. 49 or aidami

tax purposes anohcludes net income derived as arrem lies with dependent children under s. 49.19 is higher than
ploye asdefined in sectiol3121(d) (3) of the internal  thestate average.

revenuecode. d. In the 36 months immediately precedingdaée
SecTioN 54. 560.70 (4) of the statutes is amentted  on which the application under $60.72 (2) or (3) was
read: submittedto the department, a number of workers in the

560.70(4) “Local governing body” means the gov  areawere permanentliaid off by their employer or be
erningbody of one or more cities, villages towns_or cameunemployed as a result of a business action subject
countiesor the elected governing body of a federally rec tos. 109.07 (1m).

ognizedAmerican Indian tribe or band in this state. e. An employer in the vicinity of the area has given
SecTioN 55. 560.70 (6) of the statutes is amentted  public notice under s. 109.07 (1m) of either a business
read: closingor amass laydfof at least 25 employes, or 25%

560.70(6) “Tarmet population” means-theresidents of the employes, of a business, whichever is greiir
of-a-development zone-apérsons who are members of will result in a number of workers in the area being laid
targetedgroups for the purposes of the credit under ss. off permanently

71.07(2dj), 71.28 (1dj) and 71.47 (1d)). f. Property values in the area have been declining.
SecTIoN 56. 560.70 (7) of the statutess afected by g. There has beemdecline in the population in the
1995Wisconsin Act 27is amended to read: area.

560.70(7) “Tax benefits” means the development SecTioN 59. 560.71 (1m) of the statutes is created
zonesday care credit under ss. 71.07 (2dd), 71.28 (1dd)read:
and71.47 (1dd), the development zones environmental  560.71(1m) In making a determination under sub.
remediatiorcredit under ss. 71.07 (2d&).28 (1de) and (1) (e), thedepartment shall consider all of the following:
71.47 (1de), the development zones investment credit  (a) The extent of povertyunemployment or other
underss. 71.07 (2di), 71.28 (1di) and 71.47 (1di),dbe factorscontributing to general economic hardship in the
velopmentzones jobs credit under ss. 71.07 (2dj), 71.28 area.
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(b) The prospects for new investment and economic
developmenin the area.

(c) The amount of investment thatilely to result
from the designation of the area as a developamé.

(d) The number of jobs that are likely to treated
or retained in the aress a result of its designation as a de
velopmentzone.

(e) The number of jobs that are likely to be available
to the taget population as a result of the designation of
thearea as a development zone.

(f) The competitive &kct of designating the area as
adevelopment zonen other businesses in the vicinity of
thearea.

(g) The needs of other areas of the state.

(h) Any other factors that the department considers
relevant.

SecTioN 60. 560.71 (3) (a) of the statutes is amended
to read:

560.71(3) (a) Determine the number of development
zonesdesignated under sub. (1) but may designate
morethan-1418 development zones over tliie of the
program

SecTioN 61. 560.71 (3) (c) 3. of thstatutes is created
to read:

560.71(3) (c) 3. Of the developmembnes that are
designatedfter theeffective date of this subdivision ....
[revisorinserts date], designate one that is in an urban
area.

SECTION 62. 560.72 (2) (c) of the statutes is amended
to read:

560.72(2) (c) Evidence that the area meatdeast2

3 of the criteria under s. 560.71) (e)-including-data-on
therequirements-the-area-does-notngeet

SecTioN 63. 560.72 (3) of the statutes is amentizd
read:

560.72(3) Two or more local governing bodies may
submita joint application nominating-a-singl@area as
adevelopment zone, subject to s. 560.735 (2), if each lo
cal governing body complies with subs. (1) and (2)

SecTION 64. 560.72 (4) of the statutes is repealed.

SecTION 65. 560.723 of the statutes is repealed.

SECTION 66. 560.725 (1) (intro.) of the statutes is re
numbered60.725 (1) and amended to read:

560.725(1) The department shall evaluate applica
tionsreceived undes. 560.72 (2)-to{4nd (3)and devel
opmentzone plans received undger560.73 (1) and (2)

SecTION 67. 560.725 (1) (a) to (h) of the statuta®
repealed.

SeCTION 68. 560.725 (2) of the statutes is amended
to read:

560.7252) Subjectto s. 560.735 (5), the department

_7_

purposeof the development zone program. Any nomi
natedareawhich is reduced under this subsection need
not comply with s. 560.735 (1),«{2nd (4).

SeEcTION 69. 560.725(3) of the statutes is amended
to read:

560.725(3) After evaluating an applicatiosub
mitted under s. 560.72 (2)-to(4r (3), thedepartment
may approve the applicatiosubject to any reduction in
thesize of the nominated areader sub. (2). If the de
partmentapproves the application, the department shall
notify the local governing body and request the Igos
erningbody to submit aevelopment zone plan under s.
560.73(1) or (2), whichever is applicable

SecTioN 70. 560.73 (1) (c) 6. of the statutes is re
pealed.

SecTioN 71. 560.73 (1) (f) of the statutesasnended
toread:

560.73(1) (f) Any changes in ordinances, or expen
dituresof the city village, town, countyr American Ia
diantribe or band to facilitate economic development.

SecTION 72. 560.73 (1) () of the statutes is amended
toread:

560.73(1) (g) How the local governing bodiytends
to assess the fetctiveness of its development zgolan
submittedunder this subsection or sub..(2)

SecTioN 73. 560.73 (3) of the statutes is amentizd
read:

560.73(3) After reviewbased-on-the relevantcriteria
unders. 560.725 (1), the department may approgde a
velopmentzone plan. If the department approvesa de
velopmentzone plan, the department shall desigtiate
areanominated by the local governing body as a develop
mentzone, subject to s. 560.71, and notify the locat gov
erningbody

SecTioN 74. 560.735 (1) (a) of the statutes is
amendedo read:

560.7351) (a) The area contains less than 5086
of the valuation of the property of thuty, village or
town, as determined under s. 70.57, in which the area is
located.

SecTioN 75. 560.735 (1) (b) of the statutes is
amendedo read:

560.7351) (b) If thearea is located within a 1st class
city, the population of the area as estimated under s. 16.96
is not less than 4,000 and not more thanB%gp of the
city’s population, as estimated under s. 16.96.

SeEcTION 76. 560.735 (1) (c) of the statutes is
amendedo read:

560.7351) (c) If the area is located within a village,
town or city other than a 1st class ¢itige population of
thearea is not less than-4,00@00 nor more than 10,000

may reduce the size of an area nominated as a developasestimated under s. 16.96.

mentzone, if the department determines the boundaries

asproposed by the local governing body in an application
unders. 560.72 (2)-to{49r (3) are inconsistent with the

SeEcTION 77. 560.735 (3) of the statutes is repealed.
SeEcTION 78. 560.735 (6) (a) (intro.) of the statutes is
amendedo read:
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560.735(6) (a) (intro.) Exceptira-lstclass-citas

providedin pars. (b) and (¢)2 separate areas may be the effective dateof this paragraph ....
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fits for a development zone thats designated before
[revisor inserts

nominatedor designated as one development zone, if all date],by no more than $500,000.

of the following apply:

SecTioN 79. 560.735 (6) (a) 2. of the statutes is

amendedo read:

560.7356) (a) 2. Each area meetdedst23 of the

criterialisted in s. 560.71 (1) (e)-1-tod6

SecTioN 80. 560.735 (6) (a) 3. of the statutes is

amendedo read:

560.7356) (a) 3. Considered togeth#re areas meet

therequirements of subsub.(1) and-(3)

SecTioN 87. 560.75 (3) of the statutes is repealed.

SecTioN 88. 560.763 (title) of the statutes is
amendedo read:

560.763 (title) Duties of local governing bodies;
advisory-boards.

SecTiON 89. 560.763 (1) (a) of the statutes is re
pealed.

SecTioN 90. 560.763 (2) of the statutes is repealed.

SecTioN 91. 560.763 (3) of the statutes is repealed.

SecTioN 81. 560.735 (6) (b) of the statutes is
amendedo read:

560.735(6) (b) tn Except as provided in pgc), in
a 1st class citynot-more-thar! up to 8separate areas may
be nominated or designated as at®velopment zone, if
par.(a) 1. to 3. applies.

SecTioN 82. 560.735 (6) (c) of the statutescieeated
to read:

SecTioN 92. 560.79 of the statutes is repealed.
SecTioN 93. 560.797(1) (c) of the statutes, as created
by 1995 Wisconsin Act 27is amended to read:

560.797(2) (c) Talget populat|on —means—persons

(1dj) has the meaning given in s 560 7Q (6)

SecTioN 94. Initial applicability.

560.735(6) (c) If an application is submitted by the (1) Tax crebits. (@) The treatment of sections
governingbody of a county under s. 560.72 (2) or (§), 20.835(2) (cm) and (cn), 71.05 (6) (a) 15., 71.07 (2dd)
to 4 separat@reas may be nominated or designated as(a) 2., (2dj) (am) 4h., 4i. and 8m., (d) and (h), (2dr) and
onedevelopment zone, if pgia) 1. to 3. applies. (2ds)(c) and (h), 71.10 (4) (gd), (ge), (gm) and (i), 71.28

SecTion 83. 560.735 (6m) of the statutes is created (1dd)(a) 2., (1dj) (am) 4h., 4i. and 8m., (d) and (h) and
to read: (1ds)(c) and (h), 71.30 (3) (eb), (ec) and (f), 71.47 (1dd)

560.735(6m) An area that is comprised of entire (a) 2., (1dj) (am) 4h., 4i. and 8m., (d) and (h) and (1ds) (c)
countiesmay be nominated or designatedone develep and(h), 71.49 (1) (eb), (ec) and (f), 73.03 (35), 77.92 (4)

Vetoed mentzoneif the area is comprised of no more than 2 en and560.70 (7) of the statutes first appliesaxable years

In Part tire counties. An area that is comprised of 2 ermtiner beginningon January 1, 1997.
tiesmay be nominated or designated ateaelopment (b) The treatment of sections 71.07 (2dd) (a) 1., 71.28
zoneonly if the populatiorof the entire area does notex (1dd)(a) 1. and 71.47 (1dd) (a) 1. of the statutes applies

ceed75,000. retroactively to taxable years beginning on Janu
SeCTION 84. 560.74 (2) of the statutes is amentted  ary 1, 1995.
read: (c) The treatment of sections 71.07 (2dj) (am) 1.,

560.74(2) The department magpprove an appliea  71.28(1dj) (am) 1. and 71.47 (1dj) (am) 1. of the statutes
tion for a boundary change if the development zone, asfirst applies to taxable years beginning danu
affected by the boundary changewets the applicable ary 1, 1996.
requirements of s. 560.735 an@® ?f the criteria under (2) DEVELOPMENT ZONE PROGRAM CHANGES. The
5.560.71 (1) (e)-1-to 8. treatmenbf sections 560.70 (4) and (6), 560.71 (1) (cm)

SecTioN 85. 560.745 (2) (a) of the statutes is and(e) and (1m), 560.72 (2) (c), (3) and (4), 560.723,
amendedo read: 560.725(1) (intro.) and (a) to (h), (2) and (3), 560.73 (1)

560.7452) (a) When the department designates-a de (f) and (g) and (3), 560.735 (6) (a) (intro.) and 2. and (c)
velopmentzone undes. 560.71, it shall establish a limit and (6m) and 560.74 (2) of the statutes first applies to
for tax benefits for the development zone determined by areas nominated for designation as development zones
allocatingto thedevelopment zone,under-rulespromul for which applications are submitted on thieetive date
gated by the department,a portion of -$21;155,000 of this subsection.
$28,155,000 SecTioN 95. Effectivedates. This act takes &fct

SecTioN 86. 560.745 (2) (am) of the statutés onthe day after publication, except as follows:
createdo read: (1) ReseEARCcH CREDIT. The treatment of section

560.745(2) (am) Notwithstanding pafa), the de 71.07(2dr) of the statutes takegeaft on July 1, 1996, or
partmenimay increase the established limit for tax bene onthe day after publication, whichever is later
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